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Digital Picture Frames

In the short-term, growth will continue to bewém by smaller applications such as handsets,

digital cameras, automotive navigation systepastable media players and so on. Demand is
expected to increase about XX%, with panel production capacity in this segmergrset taore
rapidly, possibly YY% in 2008. That will result in temporary over capacity and price pressures. It
will also open the window to increased penetratiotafer applications including digital picture
frames. With growth rates approaching ZZ% annually, digital photo frames will gain in
importance in this segment.

At the same time that digital photo frames are agpeing rapid growth, the average size of the
frames will grow. In 2006, the 5 to 6.9 inch fraosegory accounted for the majority of sales.
Beginning in 2007, the 7 to 8.9 inch frames becdomainant. Average frame sizes will continue
to increase with larger sizes@unting for increasing market shar Larger-sized frames require
more backlighting and will result in growing demand for LED driver ICs.

Unit shipments of digital photo frames are expddb exceeXX million units annually before
the end of the forecast period. Also, while it wadit impact LED driver IC sales directly, the
continued development of multifunction digital phétames that can play music or that include
a DVD player will ensure continued growth ofgtltategory. In the longaerm, falling cost of
LED backlights relative to CCFL alternativessglissed in detail in “LCD Backlight Units,”
below) will also contribute to growth in this application sub-segment.

Figure 4
8-inch LED backlight digital Picture Frame from Digital Foci
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