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Executive Summary

Kyrgyzstan’s telecommunication industry is amongst the most competitive and dynamic in Central Asia. In
the past few years the competition has heated up with the entry of new mobile communication operators
that have not only challenged the status quo but set higher standards for services and value to the customer.
The advent of new technologies such as 3G has increased the pressure on the existing companies to con-
stantly upgrade and update their services.

Kyrgyzstan has ten registered mobile service providers of which six are in operation. Every year the competi-
tion is tougher for the less solvent groups of the population and the average revenue per user (ARPU) is on
the decline. As of April 1, 2009 there are three GSM operators (BiMoCom, Sky Mobile and NUR Telecom),
one D-AMPS operator (Katel) and two CDMA operators (AkTel and Sotel).

Kyrgyzstan’s Mobile Communications Market Statistics for 2008
Mobile Services Revenue $281 000 000
Mobile Subscribers 3200 000
Annual Growth of Subscribers since 2000 57%
Mobile Penetration 60.1%"

! Interfax, 12.02.2009, http://www.comnews.ru/index.cfm?id=42570

The market of cellular network providers is dominated by three major and three minor players:

Major players are: Minor players are:
. Sky Mobile . Katel

. BiMoCom . Sotel

o AkTel o WinLine
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Source: Company Websites and MGN Capital’s Analysts
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OVERVIEW OF MOBILE COMMUNICATION MARKET

Operating License Holders

Company Brand Standard Frequency
Katel Katel, K-Plus TDMA (D-AMPS) 900/1800 MHz
Sky Mobile Bitel, Mobi GSM 900/1800 MHz
AkTel Fonex, AkCent CDMA 2000-1X 800 MHz
BiMoCom MegaCom GSM 900/1800 MHz
Sotel Nexi CDMA 2000-1X EV-DO 800 MHz
Saima-Telecom Saima-Telecom CDMA (IMT-MC) 450 450 MHz
Winline Sapatcom CDMA (IMT-MC) 450 450 MHz
Kyrgyztelecom Kyrgyztelecom  CDMA (IMT-MC) 450 450 MHz
NUR Telecom 0! GSM 900/1800 MHz
Non-Operating License Holders
Sky Mobile Unknown UMTS/WCDMA 1920-1980 MHz, 2110-2170 MHz,
2010-2025 MHz
BiMoCom Unknown UMTS/WCDMA 1920-1980 MHz, 2110-2170 MHz,
2010-2025 MHz
AkTel Unknown UMTS/WCDMA 1920-1980 MHz, 2110-2170 MHz,
2010-2025 MHz
KT Mobile Unknown GSM 900 MHz
Source: National Communications Agency of the Kyrgyz Republic
Key Dates:
o Mobile communications were first offered with the launch of American standard D-AMPS in 1994
o European standard GSM network was launched in 1998
o Asian standard CDMA network was launched in 2003
August 31,1991 July, 1994 August, 1998 March, 2003 April, 2006 August, 2007 March, 2009
Kyrgyzstan Katel SkyMobile AkTel BiMoCom Sotel NurTelecom
obtained D-AMPS GSM900/1800 | | CDMA 2000 1x | § GSM 900/1800 cDMAEVDO | | GSM900/1800
independence 1t Mobile 15t GSM operaton 1stCDMA 20d GSM 15 3G operator 3rdGSM
Operator operator operator operator
1991 1994
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